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by Right to Rent checks, we take a look at why 
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sensible way of tenants abandoning properties, 
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new Stamp Duty Land Tax rules with plans  

to expand property portfolios.
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A new law designed “further crack down on illegal migration” 
will add to the headache already experienced by landlords and 
property management companies doing Right to Rent checks.

Immigration Minister James Brokenshire MP recently gave 
more detail on the proposed implementation of offences for 
landlords and agents who disregard these checks.

He pointed out that the Immigration Act 2016 aims to make it 
more difficult for illegal immigrants to work and live in the UK.

Part of the legislation increases the pressure on landlords 
to make sure tenants have a legal right to rent, and also 
increases the penalties for those who fail to do this.

The legislation builds on existing law and creates new offences 
which comprise:

• Landlords who are renting to disqualified persons
• Agents who fail to let a landlord know that they are about  

to rent to a disqualified person
• Landlords and agents who fail to report disqualified persons 

inhabiting a house to the Home Office

However, it also makes it easier for landlords to evict illegal 
migrant tenants, sometimes without a court order.

The Association of Residential Letting Agents (ARLA) is 
seeking greater guidance on what happens after a failed right 
to rent check, or a notice from the Home Office, claiming that 
without this guidance, “discrimination against non-UK or  
non-EU citizens could increase.”

Current legislation requires landlords  
to check their tenants’ immigration status. 
Those found breaking the rules previously 
faced fines of up to £3,000. The fines are  
now unlimited and landlords face up to  
five years in prison.

Research conducted by PropertyLetByUs revealed that Right 
to Rent was the main cause of stress for a third of landlords, 
alongside dealing with tax, raising finance, and dealing with 
tenant complaints.

New law increases penalties for landlords and agents 
not carrying out the correct immigration checks
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An increasing number of UK landlords are seeing tenants 
abandon their rented properties prior to the end of tenancy 
agreements – leaving unwanted costs and complications 
behind.

The news comes after a study conducted by the National 
Landlords Association (NLA) revealed that 36 per cent of 
landlords nationwide had encountered the issue – with some 
losing out on missed rent payments and others subsequently 
forced to take legal action in order to regain possession of 
their property.

Britain’s North East was the worst affected, with 58 per cent  
of landlords claiming that they had encountered tenant 
‘abandonment’, while 33 per cent of landlords in Britain’s  
capital said that they too had been burdened by rogue tenants.

At 31 per cent, the South West was the region least plagued 
by the increasing problem.

The Housing and Planning Act, which has recently received 
Royal Assent, has announced plans to tackle the issue with 
proposed reforms to legislation.

Richard Lambert, chief executive of the NLA, said: “The 
Act will create a new process to deal with the issue, giving 
landlords far greater security and peace of mind when 
recovering properties they believe to have been abandoned.”

The issue highlights the importance of choosing a good 
property management company. Landlords will want to make 
sure their property has the right type of tenants who will pay 
their rent and take good care of their new home.

UK landlords plagued by increasing number  
of tenants ‘abandoning’ rented properties
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An increasing number of landlords and investors are  
planning to expand their buy-to-let portfolios in coming 
months, according to a new study. This can only be good 
news for property management companies.

The research, conducted by Paragon Mortgages, found  
that 41 per cent of landlords felt that their prospects over  
the next quarter of 2016 were ‘very good’.

The results contradict the common belief that George 
Osborne’s second home Stamp Duty Land Tax (SDLT) 
surcharge has begun to deter would-be investors since  
its implementation in April.

John Heron, Director of mortgages at Paragon, said: “Increased 
stamp duty, as well as reduced levels of income tax relief for 

landlords... have undoubtedly impacted landlord sentiment.”

Paragon’s study also found that 19 per cent of landlords  
were planning on expanding their property portfolios in 
coming months – up two per cent from the same survey 
conducted in the final quarter of 2015.

“In the previous quarter we saw more landlords respond  
very negatively to the announcements on stamp duty and  
tax on rental income with more intending to sell rather than 
buy property,” said Mr Heron.

“This trend is now reversed and purchase intentions  
have now risen. Buy-to-let remains an attractive long-term, 
demand driven investment, which continues to outperform 
other asset classes.”

Landlords shrug off SDLT with plans to expand 
property portfolios


