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New figures confirm that buy-to-let continues to outperform  
the mortgage market but industry experts warn that the 
forthcoming tax crackdown may soon put a stop to the boom 
and could put up rents.

Buy-to-let lending for house purchases grew stronger than 
homeowner loans for most of the year, according to figures  
from the Council of Mortgage Lenders (CML).

The number of loans soared by 39% to 25,200 in the year to 
July, which was also a rise of 14% on June. And the value of 
those loans rose 52% to £3.8 billion, after increasing by value 
for the third consecutive month. The CML said this was partly 
a response to the greater slowdown seen by buy-to-let after 
the financial crisis. While buy-to-let house purchases rose 
significantly, buy-to-let remortgage activity has been  
particularly strong, up 69% year-on-year.

…but for how long with forthcoming tax 
clampdown?

The tax clampdown announced by Chancellor George Osborne  
in his summer Budget could pose a threat to landlord profitability 
and threaten to derail future investment in buy-to-let. That was 
according to a survey for a lettings organisation has confirmed 
the belief that the government’s removal of tax breaks on 
landlords will almost certainly lead to higher rents.

The Budget saw an announcement by the Chancellor that 

mortgage interest tax relief for landlords would be restricted to 
the basic rate of tax, currently 20 per cent, phased in from 2017. 
In addition, wear and tear allowance - previously automatically 
granted at 10 per cent of the annual profit of a buy to let - will 
now be allowed only on provable expenditure.

Now the interim findings from a survey of landlords by the 
Residential Landlords Association has found that 65 per cent 
are considering increasing rents as a direct result.

The findings undermine HM Revenue and Customs’ assessment 
that these measures will have no significant impact on rent levels.

The RLA claims that Osborne argued that landlords are taxed 
more favourably than home owners. But the association says that 
the Institute for Fiscal Studies and the Conservative’s favourite 
think tank, Policy Exchange, have warned that this is not correct.

Unlike home owners, landlords are taxed on rental income and 
capital gains.

“The reality is that the Chancellor’s belief that rental property is 
taxed more favourably than home owners is simply not correct. 
Rather than supporting the sector to provide the vital homes 
needed to support a flexible labour market, the Finance Bill will 
choke off supply and drive up rents” says Alan Ward, chairman 
of the Residential Landlords Association.

At RDP Newmans we can help you to act now to negate any 
potential issues arising in the future. For more information, 
please contact us.

Buy-to-let is booming…
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Buy-to-let property investment has outperformed stocks, 
bonds and savings accounts over the past 18 years.

With the announcements of new pension freedoms, it was 
widely expected that many savers approaching retirement 
would use a pension lump sum and a specialist mortgage  
to secure a buy-to-let investment.

However, new research from Saga Landlord Insurance  
shows that some over-50s are struggling to make any sort  
of profit from buy-to-let.

Although on average, buy-to-let made almost £700 profit a 
month, a quarter of those surveyed said it was tough, while 
10% made no profit at all.

Sue Green, Head of Landlord and Home Insurance, Saga 
said: “Buy-to-let is an increasingly popular investment for  

the over-50s, particularly in the current financial climate but  
clearly it is not without challenges. The recently announced 
cuts to tax relief for buy-to-let landlords, for example, are a 
new factor that people will have to take into account when 
deciding whether to start letting a property.”

The main concerns cited by the respondents are renting the 
property out to bad tenants (36%) and managing the property 
as you get older (19%).

These points all highlight why a fully managed property 
investment is a much more preferable option for those looking 
to support their retirement with additional income. Not only is 
cashflow assured via higher net returns, but the investor is  
not required to deal with tenants or maintain the property.

At RDP Newmans, we can help with the financial aspects  
of being a ‘grandlord’.

A new landlord study shows that UK landlords are subject to 
a £9.9 billion bill every year due to unpaid rent arrears and 
damage to properties.

The report was compiled by surveying 2,000 landlords  
through OnePoll in August. 90% of landlords polled feel they 
should not be responsible for immigration checks, despite new 
obligations to be introduced nationally following a ‘right to rent’ 
pilot scheme in the West Midlands. 

The Annual Landlord Report, released by Access Legal, 
suggests that the main landlord concerns are increasing upkeep 
costs, cuts to tax breaks and almost half (46 per cent) of tenants 
not paying rent arrears, even after court proceedings.

£9.9 billion is spent on damage, repairs and rent arrears, every 

year, while £900 million is the price landlords pay to cover 
unpaid rental income. Respectively, every landlord in the UK  
is out of pocket by £6,600 covering these costs, every year. 

The survey indicated that the top reasons for becoming a 
landlord were: as a long term investment (63%); to provide 
extra income (47%); to top up retirements funds (35%); as 
a full time career (7%). However, 80% of those surveyed 
indicated that they considered being a landlord a ‘side job’.

The study also found that almost half (40%) of landlords  
have been subject to a tenant not paying rent.

At RDP Newmans we can help you manage cash-flow 
and prepare your budget so that it is adaptable. For more 
information, please contact us. 

Unpaid rent arrears costs UK landlords £9.9 billion a year

Why being a ‘granlord’ is not easy on your own  
– let the professionals help
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