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• More than 50,000 charities now claiming Gift Aid online
• Charities Statement of Recommended Practice (SORP) set to change

Charity Commission will 
review more charities 
accounts to improve 
enforcement 
The information will  
improve enforcement  
work going forward



This edition takes a look at the rise in the 
number of charities claiming Gift Aid online, 
the efforts of the Charity Commission to review 
an increasing number of charity accounts  
in order to uphold enforcement of the laws 
governing charities and concludes with a look 

at the new recommendations for the charities 
Statement of Recommended Practice (SORP).

We hope you enjoy reading our charity bulletin 
and that you find it useful. We would welcome 
your feedback on the content, or ideas for 

topics that you’d like to see featured in future 
issues, so if you would like to comment, 
please contact us on:

Tel: 020 8357 2727 
Email: enquiries@rdpnewmans.com

Welcome to Focus on Charities, our bulletin which brings you news and information  
on the financial issues facing charities.

Welcome

Over 50,000 charities have now signed up to Charities Online, making it faster and 
easier for them to secure Gift Aid on their donations.

More than 50,000 charities  
now claiming Gift Aid online

The online system enables charities and 
Community Amateur Sports Clubs (CASCs) 
to claim their Gift Aid online. This is far more 
efficient than the previous system of posting 
paper forms to HM Revenue and Customs 
(HMRC). This has also reduced the time 
taken to process payments down from  
29 days to just nine.

Currently, over 50,000 organisations out  
of a total of 70,000 claiming Gift Aid have 
registered online, and these charities have  
so far received over £380 million in Gift Aid 
repayments through Charities Online since 
the launch in April 2013.

Nicky Morgan, Economic Secretary to the 
Treasury, said: “The government values the 
important work of charities in our society,  
and we want charities to maximise their 
donations. In 2013 charities and their donors 
received £4 billion in dedicated tax reliefs 
from the government.

“I am pleased that over 50,000 organisations 
have registered to use this service, which  
will speed up the rate that charities can 
access donations.”

Charities Online has been the only option  
for claiming Gift Aid since October 2013.

Our experts at RDP Newmans can provide 
expert advice on the new rules and any other 
aspect of Gift Aid for charities. For more 
information, please contact us.



Charity Commission will review 
more charities accounts to 
improve enforcement
Sam Younger, Chief Executive of the Charity Commission, has promised that the regulator 
will significantly expand the number of charities whose accounts it reviews and use the 
information collected to make sure enforcement work is better targeted going forward.

Mr Younger told delegates at the 
Commission’s public meeting that the 
regulator had reviewed 2,770 sets of accounts 
in 2012/13; this represents 1.7 per cent of 
charities on its register and 6.5 per cent of 
total income.

According to Mr Younger, this was much 
higher than the 1,500 it had originally targeted, 
but the Commission wanted to “increase 
significantly as time goes on” the overall 
number of accounts reviewed each year.

He said that the Commission wanted to 
use its data to “build up risk profiles” that 
would inform its regulation of charities. 
“What we’re doing is trying to get better 
with our use of data and data analysis to 
see where there’s a red flag,” he said.

Mr Younger said the Commission was 
developing its links with HM Revenue and 
Customs (HMRC) by “strengthening the 
two-way flow of intelligence and information”.

However, he also mentioned that the 
proposed joint registration process between 
the Charity Commission and HMRC, which 
would cover both charitable status and Gift 
Aid eligibility, would not be ready until at 
least next year.

The new joint portal, recommended in  
Lord Hodgson’s 2012 review of the Charities 
Act 2006, “couldn’t possibly be implemented 
until some time in 2015”.

Though the regulator intended to publish 
more reports outlining the results of its 
investigation work, this would not be feasible 
due to the wide range of cases involved.

Michelle Russell, Head of Investigations  
and Enforcement at the Charity Commission, 
said that the two common areas of bad 
practice her team had come across were 
poorly documented loans to trustees and  
the signing of blank cheques.

Urging trustees to “never ever” sign blank 
cheques, on the topic of loans she said: 

The records of trustee decision-
making around this are key. More 
and more in the cases my team  
and I are dealing with are loans 
between the trustees and the 
charity, and no minutes.

Nick Mott, Head of Policy 
Development Guidance and 
Review at the Commission, 
said that the regulator would 
release new guidance on 
conflicts of interests at 
some point in the Spring.

He said the existing guidance on the website 
was more than 10 years old and “written for 
a very different era – we were a very 
different regulator then”.

Our experts at RDP Newmans have years  
of experience in helping charities and other 
similar organisations. By providing specialist 
advice as well as bookkeeping services, audit 
and preparation of financial statements, we 
can help charities meet and exceed their 
financial responsibilities. For more 
information, please contact us.



FOR MORE INFORMATION ON THE SERVICES WE OFFER PLEASE CALL 020 8357 2727

Charities Statement of Recommended 
Practice (SORP) set to change

The Charity Commission and the Office of the Scottish Charity Regulator, as the joint SORP-making body 
for charities, have developed a new draft of the SORP in partnership with the charities SORP committee 
after considering feedback and responses from a consultation period, which has now closed.

Our services:
• Preparation of accounts and financial statements
• Audit
• VAT advice
• Tax advice, including gift aid issues
• Advising on trading and commercial activities
• Compliance with Charity Commission and OSCR requirements
• Registration of new charities
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summations and introductions to the subject referred to. The content of this newsletter 
should not be considered by any reader to comprise full proper legal advice and should not 
be relied upon. RDP Newmans is the trading name of RDP Newmans LLP. Registered to 
carry on audit work in the UK and Ireland, and regulated for a range of investment business 
activities by The Institute of Chartered Accountants in England and Wales.
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The SORP Committee recently published  
the analysis of responses to the consultation, 
along with their recommendations that two 
separate SORPs be developed to govern 
charity accounts:

• One for those who opt to follow, or are 
required to follow, FRS 102 – governing 
charitable companies and charities above 
the £500,000 charity audit threshold

• One for smaller charities that opt to follow 
the Financial Reporting Standard for Small 
Entities FRSSE – designed for smaller 
organisations.

New recommendations also include 
suggestions that charities with an income  
in excess of £250,000 and all charitable 
companies, must disclose information about 
salaries. Currently, this is only applicable to 
those charities over the audit threshold. 
Another recommendation is that charities  
will not have to separately disclose income 
received from the government.

Sam Younger, joint Chair of the SORP 
Committee and Chief Executive of the Charity 
Commission, said: “The sector will get a 
SORP that works with them – particularly now 
that there will be two SORPs, which allows for 
the specifics of different accounting standards.

In a number of ways, what the SORP 
asks of charities exceeds general 
accounting standards and we should 
be proud of this higher expectation. 
After all, the public have high 
expectations of charities - and quality 
financial reporting and accounting are 
essential to maintain their trust and 
confidence in the sector.

The recommendations of the SORP are 
intended to achieve the following objectives:

• Improve the quality of financial reporting 
by charities; 

• Enhance the relevance, comparability 
and understandability of the information 
presented in charity accounts; 

• Provide clarification, explanation and 
interpretation of accounting standards and 
their application to charities and to sector 
specific transactions; and thereby 

• Assist those who are responsible for the 
preparation of the trustees’ annual report 
and accounts.

The recommendations, once approved, will 
apply to charity accounts from 1 January 2015 
and when issued, the SORP will become a 
part of the UK-Irish Generally Accepted 
Accounting Practice (GAAP).

At RDP Newmans, our specialist team can 
provide expert advice to charities seeking 
clarification in readiness for when the new 
SORP is released as well as the implications 
it may have for them. For more information, 
please contact us.


