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• Charities spend big on digital and direct mail advertising
• At long last: New social investment laws finally receive guidance

Government could 
leave charities out 
in the cold
The not-for-profit sector has  
been told to expect less time  
and fewer resources following  
the Brexit fall-out



David Emerson, chief executive of the 
Association of Charitable Foundations (ACF), 
has told charities that leaving the EU will 
create additional work for the government, 
and leave less time and fewer resources for 
the sector.

Speaking last month at the Directory of 
Social Change Brexit seminar, Mr Emerson 
had criticised the returning Minister for Civil 
Society, Rob Wilson.

He said: “We might have had some 
reservations about the minister before, but 
now we have some reservations about his 
capacity and his timing.

“How is he going to be able to devote as 
much time to charities?

“He said that all government departments 
would be forced to spend ministerial time on 
removing EU legislation and deciding what 
should replace it, leaving a ‘kind of paralysis’”.

He added: 

   I can’t see we’re going to get a 
lead from government. I can’t see 
that there’s going to be any capacity 
or scope, so we’re going to be left 
much more to sort out how we can 
do things between ourselves.

The vote to leave the European Union has 
left charity finances much in doubt.

The Britain Stronger in Europe campaign 
group had warned charities that they face 
losing more than £200 million in EU funding 
each year if the UK decides to leave.

And back at home, a struggling economy 
may have a ripple effect into UK donations.

The team at RDP Newmans have extensive 
experience in working with charities, which 

means that we are able to offer expertise  
in all financial issues affecting this sector, 
including those relating to finance. 

For more information, please contact us.

This bulletin looks at why Brexit might  
cause the government to withdraw support 
for charities; why the House of Lords are 
reviewing the sustainability of the charity 
sector; the staggering costs of charity 

advertising; and finally, the long-awaited 
guidance for navigating new laws on  
social investment.

We hope you enjoy reading our bulletin  

and that you find it useful. We would welcome 
your ideas for topics that you would like to 
see featured in future issues, so if you would 
like to comment, please call 020 8357 2727 
or email enquiries@rdpnewmans.com.

Welcome to RDP Newmans Charity Bulletin, which brings you news and information on the 
financial issues facing charities.

Welcome

Government could leave 
charities out in the cold
A charity boss has warned the not-for-profit sector to expect less government support 
following the referendum vote.



House of Lords to review sustainability 
of charity sector
The House of Lords has concluded a call for evidence of issues contesting the sustainability 
of the charity sector.

A select Committee had asked the not-for-
profit sector to provide evidence of problems 
they have experienced in regards to financial 
sustainability and risk management.

The call will address the concerns faced by 
the sector, in an attempt to ensure “that the 
charitable sector in England and Wales is 
sustainable for many years to come”.

The Lords Committee will be looking at issues 
in England and Wales, but will consider a 
future call for charities operating in Scotland 
and Northern Ireland, and outside of the UK.

“There have been a number of high-profile 
events in recent months which have called 

into question practice in the voluntary and 
charitable sector. The Committee is looking  
to make sure that the attention on recent 
issues does not undermine the good work 
done by many charitable organisations”,  
said Labour peer and Committee chair, 
Baroness Pitkeathley.

She added that the Lords Committee will 
review concerns with the public, donors  
and beneficiaries.

The Committee intend to address the skills 
required to lead and manage in the voluntary 
sector and review the role that trustees play 
in the performance and effectiveness of a 
charity. They are also keen to discuss digital 

innovation of the sector, and its effective 
delivery of services through online platforms.

Baroness Pitkeathley said: “This inquiry  
is intended to be an opportunity to engage 
positively with charities and the voluntary 
sector. The Committee is looking for 
examples of best practice, innovation,  
and ideas to bring the sector together  
to make sure that it can thrive”.

Evidence collected will be debated in the 
House of Lords in March 2017.

Do you have any concerns with the 
sustainability of your charity finance? If so, 
contact RDP Newmans for advice today.

Obtained by market research firm, Nielson, 
the figures show that digital and cinema 
advertising expenditure had almost doubled.

Digital advertising spend in the first six months 
of 2016 rose by a staggering 89 per cent,  
from £2.9 million to £5.5 million. 

Cinema spend saw an equal surge, up  
78 per cent from £3.1 million to £5.5 million 
in the same period.

Predictably, expenditure on press advertising 
had dipped, down 22 per cent from £32.5 
million to £25.3 million.

While some experts have suggested that the 
recent negative press coverage of charities 
may be to blame for the drop, others have 
pinned it on the general decline of print 
circulation. 

Elsewhere, outdoor advertising was up 36 per 
cent from £5.5 million to £7.4 million in the 
same period, ranking third in overall growth.

The charity presence in radio and television 
also grew, up 17 per cent and 15 per cent 
respectively.

Daniel Fluskey, the head of policy 
and research at the Institute of 
Fundraising, has said that the 
growth in the digital market will 
allow charities to expand their 
audience reach, while leaning 
away from invasive methods of 
communication such as direct 
mail and doorstep flyers.

However, spend on direct mail had actually 
grew. Over £265 million had been spent on 
direct mail in 2016, more than half of the 
sector’s entire advertising budget. 

For help with your charity finances,  
contact RDP Newmans today.

Charities spend big on digital  
and direct mail advertising
The charity sector has spent an astonishing £458.8 million on advertising  
in the first half of 2016, up six per cent from the previous year.



The Act had come into power in early August, 
but no guidelines had been supplied until now. 

The new power introduced several 
new regulations and had redefined 
social investment as a “relevant 
act” that is carried out “with a  
view to both directly furthering the 
charity’s purposes and achieving  
a financial return for the charity”.

The Charity Commission’s guidance has 
addressed these new rules and regulations 
of social investment to charity bosses.

It said that the new powers will review  
the duties of trustees of charities who are 
considering social investment, ensuring  
that they seek advice on all social 
investment activities and consider  
said advice when given.

However, the new rules do not “override 
trustees’ general common law duties”.

“The stated purpose of this power is to give 
confidence to charities to undertake social 
investments. The legislation does place 
further duties on trustees who are considering 
social investments but these are not intended 
to be onerous. This updated guidance should 
help trustees to make well-considered, 
prudent decisions in this developing  
area”, said Sarah Atkinson, director  
of policy and communications at  
the Charity Commission.

“We look forward to working with 
charities and sector bodies as 
they develop their approach 
to social investment. The 
Commission will consider 
their early experiences  
of it as part of a future 
review of its investment 
guidance in 2017.”

For accounting advice on social investment, 
or any other area of charity finance,  
contact RDP Newmans today.
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At long last: New social investment 
laws finally receive guidance
Guidance has finally been published to address the new powers to social investment 
included in the Charities (Protection and Social Investment) Act 2016.


