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Two landlords incensed by Chancellor George Osborne’s  
buy-to-let changes are attempting to take him to court.

They hope a judicial review will overturn the controversial 
“Clause 24” of the 2015 Finance Bill, in which the Government 
introduced plans to prevent landlords offsetting mortgage 
interest costs against rental profits before calculating tax.

These tax changes, which will apply to existing investment 
properties as well as future purchases, will result in some  
buy-to-let investors paying tax even where they generate no 
profit or are loss-making. This change will be phased in over  
a four-year period from April 2017.

Now Steve Bolton – chairman of Platinum Property Partners  
– and his fellow landlord Chris Cooper, are attempting to get  
the changes overturned.

Mr Bolton owns around 20 residential and commercial 
properties. He is also the founder and owner of Platinum 
Property Partners, a buy-to-let specialist.

Mr Cooper is a part-time landlord who is using buy-to-let as  
part of his pension.

Mr Bolton said: “It’s not clear why the Government has chosen 
to just launch an attack on buy-to-let owner-operators with 
mortgages. It’s a tax from Alice in Wonderland – truly absurd 
and divorced from real life. Not only is this tax grab unfair, 
undemocratic and underhanded, but we believe that it could 
also be unlawful.”

The duo launched a campaign via crowdfunding website Crowd 
Justice on Boxing Day. They quickly reached their £50,000 
target through some 741 supporters.

Other arguments central to their legal challenge are that:

• Owner-occupiers pay zero Capital Gains Tax (CGT) 
when they sell their property, whereas owners of rental 
accommodation pay between 18 and 28 per cent CGT;

• Owner-occupiers have no regulations or costs associated 
with fire, gas and electrical safety and certification, licensing 
and energy performance certificates, whereas owners of 
rental accommodation have financial and/or legal obligations 
relating to more than 200 different regulations and laws. 
Failure to comply can result in imprisonment and substantial 
financial penalties;

• Many owner-occupiers can buy property with a deposit  
of just five to 10 per cent and access lower interest rates, 
compared to 20 to 25 per cent deposits and higher interest 
rates for buy-to-let borrowers;

• Owner occupiers can benefit from the ‘rent a room’ tax-free 
scheme, which is rising from £4,250 a year to £7,500 from 
April, compared to paying tax on rental profits of between  
20 to 45 per cent.

At RDP Newmans we can help you manage cash-flow 
and prepare your budget so that it is adaptable. For more 
information, please contact us.

Buy-to-let investors to challenge tax hike in court



Southend-on-Sea Office: 
457 Southchurch Road,  
Southend-on-Sea, Essex, SS1 2PH

Telephone: 01702 466 886

Harrow Office: 
Lynwood House, 373/375 Station Road,  
Harrow, Middlesex, HA1 2AW

Telephone: 020 8357 2727

London Office: 
2 Bath Place, Rivington Street,  
London, EC2A 3DR

Telephone: 020 7749 1931

RDP Newmans has over 50 years’ experience in dealing with property management accounts meaning that 
our accountants are highly skilled and aware of the challenges faced by this sector. We can help you with any 
accounting requirements, which would free you up to concentrate on other important issues at hand.

If you have any feedback about this Property Bulletin or would like to contribute towards the next edition, please 
contact us on 020 8357 2727 or email enquiries@rdpnewmans.com

www.rdpnewmans.com  •  enquiries@rdpnewmans.com

According to recent reports, despite the Government’s 
changes to the level of tax relief available for UK landlords 
they will still benefit from approximately £15 billion.

Once all of the current planned changes have been 
implemented by 2018 to 2019, landlords will still have the 
opportunity to claim interest rate payments on the loans  
they have used to invest in buy-to-let property.

In total, the amount of interest payments relief that landlords 
will collectively be able to claim back will be in the region  
of £6.3 billion. This is only a slight fall from the tax relief  
on interest rate payments claimed by landlords during the 
course of the last year, which stands at £6.6 billion.

From April next year, the ‘wear and tear’ allowance will change 
from being 10 per cent of rental bills, so that the actual cost 

of replacing white goods and certain furnishings is taken  
into consideration, while an additional 3 per cent tax will be 
applied via stamp duty.

The Council of Mortgage Lenders (CML) released its ‘two-year’ 
outlook, which clearly set out its prediction that the UK’s buy-
to-let market “faces a challenging period”.

The reasons given for this included the changes to tax 
treatment, and it was also highlighted by the report that the 
rate of buy-to-let investment activity may drop below 2014 
levels by 2017. However, industry experts generally agree  
that for those who invest in buy-to-let for the long term rather 
than as a short term investment, the returns will still continue 
to attract significant numbers of investors.

At RDP Newmans, we can help you with your tax needs.

Tax reliefs on buy-to-let property ‘will exceed £15 billion’
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Initial predictions following changes that included a 3% stamp 
duty surcharge as well as cuts to the level of tax relief that 
private landlords could expect on their mortgage interest 
suggested that the sector would take a big hit. 

The expectation extended to the effect of a rise in interest 
rates, with many predicting that average rental costs would go 
up along with any increase to the base rate (and as a result to 
the cost of the landlords’ mortgages).

However, a survey by the Council of Mortgage Lenders found 
landlords were not nearly as troubled by the changes as they 
were thought to be.

Of those questioned, only 13 per cent said they would 
increase their rent prices if their mortgage interest rose  
by 1.5%. A total of 60 per cent said that their existing  
rental income was sufficient to be able to cover any extra 

expenses they would incur as a result of a rate rise. 

A YouGov survey concentrated on the proposed limitations 
on tax relief for landlords. The plan is to restrict tax relief on 
mortgage payments so that by the year 2017, landlords will 
only be able to claim at the basic income tax rate, rather than 
the higher rate at which they are currently able to claim.

60 per cent of those asked by YouGov said that they will  
“take no action” following the changes, and fewer than one  
in ten landlords will actually slow down their purchasing or 
shrink the size of their holdings as a result.

However, the CML added: “Looking ahead, we see only limited 
market growth potential over the next two years. The main 
factor restricting activity is uncertainty around BTL. Reinforcing 
our relatively subdued activity forecast is the lack of properties 
on the market for sale.”

Landlords not worried about interest rate rise – but the 
BTL market will slow


