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Landlords face unlimited fines if they fail to register tenant 
deposits. By 23rd June 2015, any landlords wishing to 
avoid paying a significant penalty must have registered  
their tenants’ deposits to an official deposit scheme.

Fines for non-conformers will be calculated at three times 
a tenant’s initial deposit and, with the average deposit 
standing at £1,200, landlords that do not register in time 
could face an average fine of £3,600.

Approximately one in three of England and Wales’s  
1.5 million private landlords are thought to have avoided 
registering with a suitable deposit protection service, 
even though legislation to enforce the requirement was 
implemented in 2007.

Due to the fact that many landlords have failed to comply 
with the rules, the Government is running an amnesty for  
90 days, to allow landlords to put their tenants’ deposits  
into an official scheme. 

Landlords with an assured short hold tenancy agreement 
must register with one of three Government-backed 
schemes if they wish to avoid a financial penalty, and if they 
want a tenant to leave – following any potential dispute – at 
the end of their contract.

If a tenancy dispute arises then a landlord will be considered 
to have failed in fulfilling their legal obligations if they are 
not registered with a deposit protection scheme, giving the 
tenant a stronger legal position. 

Deposit protection schemes became compulsory eight  
years ago, to allow for any potential disputes at the end  
of a tenancy to be resolved as fairly as possible.

The new amnesty started on 26th March, under the new 
Deregulation Act. 

At RDP Newmans we can help you to act now to negate  
any potential issues arising in the future. For more 
information, please contact us.

Deadline for tenancy deposit  
rules fast approaching
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RDP Newmans has over 50 years’ experience in dealing with property management accounts meaning that 
our accountants are highly skilled and aware of the challenges faced by this sector. We can help you with any 
accounting requirements, which would free you up to concentrate on other important issues at hand.
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The number of landlords looking to buy properties which already 
have tenants in residence has reached its highest level since 
2005 as investors recognise the value of long-term renters. The 
research, carried out by Countrywide which analysed 65,000 
rental properties, found that 11% of all properties bought last year 
by landlords had sitting tenants, a fourfold increase on 2008.

The secondary market of landlord-to-landlord sales rather  
than owner occupier-to-landlord sales reduces the likelihood  
of having to fill a vacant buy-to-let property.

Across every region of the UK, the proportion of sales with 
a sitting tenant rose with over a quarter of all purchases by 
landlords in the capital coming with a sitting tenant, up from 12% 
in 2008. Low yield areas like London and the South East had 
the highest proportion of sitting tenant sales last year at 26% 
and 16% respectively as landlords look to minimise the impact 
of void periods on already squeezed rental profit margins.

Between 2008 and 2014, the North East of England saw  
the largest uplift in landlords buying with a tenant already 
in place. House price growth in this part of the country has 
remained subdued which places yield at the top of a landlord’s 
list of priorities. 

David Fell, research analyst, Countrywide, said: “Landlords are 
increasingly recognising the long-term value attached to keeping 
a reliable, high quality tenant. Properties sold with a tenant in 
situ, which offer a ready-made guaranteed income, can even 
trade at a premium.”

Fell said having a good tenant in place also allows landlords  
to avoid costs associated with the tenant search.

At RDP Newmans we can help you manage cash-flow 
and prepare your budget so that it is adaptable. For more 
information, please contact us. 

Rising number of landlords favour sitting tenants purchases

Landlords expect rent rises to slow

After a recent spurt of rent growth, landlords anticipate that  
rent rises will taper off over the next twelve months, according  
to a sentiment survey of more than 1,200 landlords conducted 
by Your Move and Reeds Rains, the UK’s largest lettings  
agent network.

On average UK landlords anticipate that rents will increase by 
1.7% in the coming year, a sharp slowdown from the current 
rate of annual rent growth to a steadier trajectory. According to 
the latest Buy-to-Let Index from Your Move and Reeds Rains, 
average residential rents across the UK climbed 3.7% in the 
year to March 2015, the fastest pace for two years.

The proportion of landlords who will not raise their rents in the 
next twelve months has increased from 56% in September 2014 
to 60% currently. Only a minority of four in ten landlords (40%) 
intend to increase their rental prices before March 2016.

Over the last six months, 45% of landlords have witnessed an 
increase in tenant demand – rising from 41% of landlords in 
September 2014. There has been a boost in lettings activity 

recently, with new tenancies agreed across England and Wales 
climbing 6.9% in the month to March 2015. As a result, the 
proportion of landlords who expect tenant demand to grow 
further now stands at 63%, up from 56% in January 2014. 

Only 3% of landlords currently anticipate demand for rental 
properties to fall within the next two years. However, strong 
demand for homes to let is a considerable factor encouraging 
further investment into the private rented sector. 

Three in five landlords (60%) now believe that it is a good  
time to invest in buy-to-let – a rise from 54% of property 
investors in September 2014. 

The main reason underpinning this increase in confidence is 
that buy-to-let offers better capital returns compared to other 
forms of investment, cited by 54% of landlords who think it is 
a prime time to purchase a rental property. Meanwhile 40% of 
property investors perceive now to be an ideal time given that 
current market conditions offer the opportunity to buy properties 
at more attractive prices, as price growth has stabilised.
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