
Welcome to Property Bulletin, our publication 
to keep you up to date with news from the 

property management sector and the  
services that RDP Newmans can offer.

In this edition, we consider why private  
tenants say that letting fees are not value 

for money; what HM Revenues & Customs 
is doing to target the estimated 1.5 million 
landlords underpaying up to £500 million 

in tax every year and consider a new 
system designed to help landlords with the 

introduction of immigration checks.
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Up to 60% of private tenants in the UK believe letting fees 
are poor value for money, according to a new poll.

The research, conducted by Populus, also found that nearly 
half of private renters felt that letting fees did not reflect 
the time and effort put in by the letting agent. The figures 
reinforce the conclusion the Competition and Markets 
Authority (CMA) came to when it described the private 
lettings market as ‘dysfunctional’.

The four million private renters in the UK make up almost 
one fifth of the total housing market. In urban areas, private 
renters account for a much higher percentage of the housing 
market. In London for example, private renters make up 
over a third of the total housing market.

For some time there has been concern among frustrated 
renters over the high cost of ‘application’ and ‘administration’ 
fees. A survey of 60 lettings agents last year found average 

UK private tenancy administration fees totalled £350. This 
consists of £250 in application fees and £100 in inventory 
costs. In London, these fees were sometimes more than £700. 

What was evident about the Populus poll was that private 
tenants are not happy with the status quo and there was no 
real support for government regulation to solve the lettings 
market. Instead, 57% of people wanted an ‘innovative 
technical solution’ to revolutionise the lettings market.

Our years of experience and specialist knowledge mean that 
we can help, advise and support a wide range of clients.

Whether you are a private individual with one or numerous 
property investments, a landlord managing a rental property 
portfolio, an architect, an estate agent or a large property 
development group, our highly qualified team of accountants 
at RDP Newmans can help. For further information, please 
contact us.
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value for money 



Huge HMRC delays for landlords’ disclosures

Landlords disclosing buy to let and other property investment 
profits to HM Revenue & Customs (HMRC) may face waits  
of up to six months to have their disclosures analysed.

HMRC estimates that up to 1.5 million landlords may be 
underpaying up to £500 million in tax every year. Under 
the Let Property Campaign, landlords who may owe tax – 
whether through misunderstanding the rules or deliberate 
evasion – can come forward and declare any unpaid tax, 
although they will have to pay possible penalties and interest. 

HMRC says it will use information it holds about property 

rental in the UK and abroad, along with information  
already held on its digital intelligence system Connect,  
to identify people who have not yet paid what they owe.  
This includes cross-referencing letting agents’ returns with 
those of their landlord clients. For investors that fail to come 
forward, higher penalties – or even criminal prosecution – 
could follow.

At RDP Newmans, our expert team of property specialists 
can help landlords with budgets and finding ways to reduce 
costs, including minimising tax liabilities and claiming 
expenses. For further information, please contact us.

Landlords given helping hand with immigration checks

From December 2014 some landlords in the West Midlands 
will be required to undertake immigration checks under a 
new pilot scheme that will be rolled out across the rest of  
the country in 2015.

In order to deal with the new legislation a new service for 
UK landlords has been launched, which is designed to help 
them carry out checks on the immigration status of potential 
tenants before agreeing a rental.

The new online Ready Rentals system has been created to 
help landlords who will have to ask people applying to live 
in one of their properties for proof of their right to reside in 
the UK. This may be a passport, right of abode certificate, or 
alternative documents that confirm their immigration status.

Under the Immigration Act a landlord failing to comply could 
receive a fine of up to £3,000 and the new rules have left 
some questioning whether it is the landlord’s place to act 
as an immigration officer. Others fear the additional weight 
of responsibility on private landlords might negatively affect 
the industry, putting people off renting out their properties as 

they struggle to cope with the changing legislative demands.

“The immigration issue is a hot topic at the moment, with the 
government and opposition openly debating their approach 
to the nation’s growing problem, but I don’t see this new 
legislation merely having been presented as a vote-winner. 
Checking a tenant’s immigration status is not only beneficial 
to the country as a whole, it also helps the landlord to feel 
more assured that they will receive their rent successfully,” 
said Neil Woodhead, founder of Ready Rentals.

“For some it can feel as though the legislation that private 
landlords have to follow is constantly changing, and this can 
be daunting for many. Yet it is important that private landlords 
face this, and other legal demands placed upon them, in 
a thorough manner. The result is legal compliance and a 
professional service for tenants; a win-win for all,” he added.

At RDP Newmans, we can advise individuals and landlords on 
all regulations which may affect them, including compulsory 
charges and changes in legislation. For further information, 
please contact us.
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RDP Newmans has over 50 years’ experience in dealing with property management accounts meaning that 
our accountants are highly skilled and aware of the challenges faced by this sector. We can help you with any 
accounting requirements, which would free you up to concentrate on other important issues at hand.

If you have any feedback about this Property Bulletin or would like to contribute towards the next edition, 
please contact us on 020 8357 2727 or email enquiries@rdpnewmans.com

www.rdpnewmans.com  •  enquiries@rdpnewmans.com

DISCLAIMER: The matters discussed in this bulletin are by necessity brief and comprise 
summations and introductions to the subject referred to. The content of this bulletin should 
not be considered by any reader to comprise full proper legal advice and should not be 
relied upon. RDP Newmans is the trading name of RDP Newmans LLP. Registered to 
carry on audit work in the UK and Ireland, and regulated for a range of investment business 
activities by The Institute of Chartered Accountants in England and Wales.
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