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• Charity Commission to highlight charities with qualified accounts
• FATCA and charities

Britain to match 
public donations 
New scheme launches  
to match public donations  
to major international  
development charity  
appeals



The UK Aid Match programme is to help 
British charities change the lives of some  
of the world’s poorest people by matching 
public donations to charity appeals with 
funding from the international development 
budget, a total of up to £5 million per appeal. 
Extra funding will help millions of people in 
the developing world, from those lacking 
access to safe water in Africa to those 
affected by the Syria crisis.

The launch comes after the completion of a 
successful pilot scheme which saw a total of 
£42 million in public donations to 17 different 
charities matched by the UK government.  
An estimated 3.8 million people in the UK 
donated to the appeals match-funded during 
the pilot stage, with some six million of the 
poorest people in the developing world 
expected to benefit as a result.

UK Aid Match was set up to give a boost  
to public support for charities working in  
the developing world. It matches with 
government funding appeals run by some  
of the charities closest to the British public’s 
heart, in recognition of both the public’s 
generosity and the wide range of causes 
they support.

Justine Greening said: “Aid Match matters for 
people donating to charities because it means 
we take the overseas development priorities 
of the public and make them ours too.

People power is literally doubling the amount 
that great causes are receiving from the 
public. And when individual donors know 

about our match funding scheme they tend  
to give more because they recognise that 
each pound they give doubles up.”

This Charity Bulletin looks at issues including 
the news that British charities are to receive  
a financial boost over the next few years,  
the introduction of the Foreign Account Tax 
Compliance Act (FATCA) rules on bank 
accounts held by charities and concludes with 

news that the Charity Commission wants to 
toughen up its monitoring of charity accounts.

We hope you enjoy reading our Charity 
Bulletin and that you find it useful. We would 
welcome your feedback on the content, or 

ideas for topics that you’d like to see 
featured in future issues, so if you would  
like to comment, please contact us on:

Tel: 020 8357 2727 
Email: enquiries@rdpnewmans.com

Welcome to Focus on Charities, our bulletin which brings you news and information  
on the financial issues facing charities.

Welcome

An announcement by International Development Secretary Justine Greening has 
revealed that British charities are to get a £120 million boost over the next three years 
thanks to the launch of a new scheme to match public charitable donations with funding 
from the international development budget.

Britain to match public donations to major 
international development charity appeals



FATCA and charities
If you are a trustee of a UK charitable foundation or you run a charitable foundation in 
the UK you may be familiar with the additional tax reporting and regulations imposed 
by the US FATCA (Foreign Account Tax Compliance Act) rules on bank and financial 
accounts held by charities.

Complex regulations released by the US 
Treasury Department implementing the 
FATCA rules on a global basis include a 
complex variety of procedures for non-US 
charities to comply with the FATCA reporting 
requirements. These rules potentially apply 
both reporting requirements with respect to 
US persons associated with these charities 
and a withholding tax on US source passive 
income and proceeds of sale of stock. 

The fact that a charity has no direct US 
investments or connection with the United 
States will not prevent FATCA being applied 
by their bankers and brokers, who will 
probably be registering as participating 
foreign financial institutions under most  
of the FATCA rules. 

The UK, along with most of the rest of  
the world, is creating an inter-governmental 
agreement (‘IGA’) to replace the normal 
FATCA regime with a modified regime 
whereby compliance for UK charities will  
be simplified. HMRC has issued guidelines 
to implement these rules.

Under the UK IGA and the HMRC guidelines, 
most UK charities will be ‘certified deemed 
compliant’ if they are: 

1) registered as a charity with the  
Charity Commission in England; 

2) registered with HMRC for charitable  
tax purposes; 

3) registered as a charity with the office  
of the Scottish Charity Regulator, and;

4) a community amateur sports club rep 
which is registered with HMRC. Separate 
requirements apply to non-US Chambers 
of Commerce, business leagues and 
others which can qualify for a different 
FATCA category under the UK IGA.

However, charities should bear in mind that, 
with respect to their direct US investment 
portfolio, they will still be subject to regular 
US withholding tax unless they go through 
the US withholding tax certification 
requirements. 

They will need to comply with the W8 filing 
requirements which request that they certify 
that they are equivalent to a US non-profit 
organisation. 

Complications under the IGA can arise if 
your charity is not a UK resident organisation 
or you do not qualify under the above tests. 

Charities in the UK do not have  
to register with the IRS, as long 
as they qualify under the IGA. 
However, they still have to provide 
W8EXP or W8BEN-E to banks or 
investment houses. 

Overall, this is good news for UK charities 
and for dual qualified charitable structures.



FOR MORE INFORMATION ON THE SERVICES WE OFFER PLEASE CALL 020 8357 2727

Charity Commission plans to highlight  
charities with qualified accounts on its register

In a recent speech to the Charity Law Association, the Charity Commission’s chair, William Shawcross, 
said the commission wanted to get tougher on monitoring charity accounts. 

Our services:
• Preparation of accounts and financial statements
• Audit
• VAT advice
• Tax advice, including gift aid issues
• Advising on trading and commercial activities
• Compliance with Charity Commission and OSCR requirements
• Registration of new charities

He said it would mark ‘qualified accounts 
against a charity’s entry on the online register’. 
The commission already places a red border  
around a charity’s entry on the online register if 
the organisation’s accounts are overdue. But 
in future, Shawcross said, the regulator would 
also highlight qualified accounts.

Accounts would be marked as qualified when 
an auditor has doubts about some aspect of 
the accounts, including those that are filed  
on time, and a note is made to this effect.

Mr. Shawcross said: “The public should  
be able to see at a glance that a charity’s 
accounts have been questioned by an 
independent assessor.”

Qualification can be used for a number  
of reasons, including something relatively 
straightforward, like failing to properly 
account for depreciation of a charity’s 
property, or for more serious cases such  
as mismanagement or suspected fraud.

Mr. Shawcross also said that the commission 
proposed to state on each entry whether  
or not the charity was a member of the 
Fundraising Standards Board (FRSB). He 
said: “We know the public cares about the 
way in which charities fundraise, and this  
will encourage high fundraising standards.”

He also spoke about how membership of  
the FRSB showed charities were committed 
to good practice and that the commission 
encouraged them to join.

Mr. Shawcross said the commission should 
act swiftly when there were concerns that 
charities were being misused.

At RDP Newmans we provide a broad  
range of services to all types of not-for-profit 
businesses, working with small organisations 
and national charities to ensure that their 
unique accounting requirements are met.

For more information on the help and 
guidance we can provide, please contact us.

www.rdpnewmans.com  •  enquiries@rdpnewmans.com

DISCLAIMER: The matters discussed in this newsletter are by necessity brief and comprise 
summations and introductions to the subject referred to. The content of this newsletter 
should not be considered by any reader to comprise full proper legal advice and should not 
be relied upon. RDP Newmans is the trading name of RDP Newmans LLP. Registered to 
carry on audit work in the UK and Ireland, and regulated for a range of investment business 
activities by The Institute of Chartered Accountants in England and Wales.
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